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It is now quite clear that commodity and commodity production are vita]
aspects of the rise and development of capitalism. It is, therefore, necessary
to know what is commodity. In Capital Marx analyses the concept in details.

From his analysis it appears that not every product of labour is a commodity.
If the product of individual’s labour satisfies his own needs or those of his

family, then it is only a product, a thing, but not a commodity.

A product of labour becomes a commodity only when transferred to another
for consumption through exchange. A commodity has a two-fold character.
The capacity to satisfy some human want gives a commodity its use value.
The capacity of a commodity to be exchanged for another commodity gives it

exchange value.

The use value of some commodities is important. Whereas the exchange value
of some is important. However, the common characteristic is that they are all
products of human labour. From this point of view, all commodities represent

crystallized human labour.

So a commodity is an object outside us, a thing that by its properties satisfies
human wants of some or another. The wants spring from the stomach or

fancy.

Neither are we here concerned to know how the object satisfies the wants,
whether directly as means of subsistence or indirectly as means of

production.

Commodity Fetishism:
G. A. Cohen in Karl Marx’s Theory of History defines fetish or fetishism in the

following words:

“To make a fetish of something or fetishize it is to invest it with powers it does
not itself have. The fetish then manifests itself as endowed with a power which
in truth it lacks. It has the power not in the real world...but in a world of

illusion”.

Marx identifies several fetishes in the sphere of economy. The commodity
fetish is most famous. “The essence of commodity fetishism is that, in
measuring the output of energy by labour-time, we introduce into the
products of labour the measure which originally relates to the life-process
itself commodity fetishism is the inability of human beings to see their own
products for what they are, and their unwilling consent to be enslaved by
human power instead of wielding it. Fetishism contains in embryo all other
forms of alienation” (Kolakowski, There are two phases of commodity

fetishism.



One 1s separation of exchange value from its material basis. The other is
attachment of exchange-value to the substance of commodity.

A commodity appears, at first sight, a very trivial thing, Its analysis shows
that it' is, in reality, a very queer thing, abounding in metaphysical subtleties
and theological niceties. Too far as it is a value in use, there is nothing
mysterious about it. But as soon as it steps forth as a commodity it is changed
into something transcendent. They mystical character of commodity does not

originate in use value,

“A commodity is a mysterious thing because in it the social character of men’s
labour appears to them as an objective character stamped upon the product
of that labour, because the relation of the producers to the sum total of their
own labour is presented to them as a social relation. This is the reason why
the products of labour become commodities, social things whose qualities are
to once perceptible and imperceptible by the senses. The existence of things
qua commodities, and the value-relation between products of labour which
stamps them as commodities, have absolutely no connection with their
physical properties and with the material relation arising there-from. Here it
is a particular social relation between men that assumes, in their eyes, the
imaginary form of a relation between things. To find an analogy we must have
recourse to the mist-enveloped regions of the religious world, where the
productions of the human brain appear as independent beings endowed with
life, and entering into relation both with one another and with human race.
So it is in the world of commodities with the products of men’s hands. This
we call the Fetishism which attaches itself to the products of labour, as soon
as they are produced as commodities and which is inseparable from the

production of commodities”.

Features of Capitalism:
Capitalism has certain features. The first one is, it is characterized by the

private ownership over the means of production. The state ownership is never
a guarantee of economic development; rather, it hinders the growth.

The private ownership is supported by another reason. The libertarian view is
that the state control of the means of production ultimately leads to the
control of private life of individuals; the classical thinkers of capitalism are of
opinion that in a state control system the proper progress of science and
technology is really a far cry. To sum up, private ownership is the only way

and objective of capitalism.

Capitalism is called market-economy. Before the emergence of capitalism
people generally produced their own requirement and the exchange system,
as a means of meeting the demands, was unknown to them.
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The invention of market-economy by capitalism is a great landmark. This type
of economy is normally credited with the introduction of two systems system
of division of labour, and production of commodities more than the
requirement.

For the sale of the commodities the capitalists develop a well-knit and wel]
organized distribution system under their own guidance and contro]. Another

aspect of the market economy is that manufacturers produce the articles
required by the consumer,

The consumer sovereignty is the determiner of the movements of the market
economy. The capitalists impose their decision upon the consumer.

They also dislike including the welfare motive into the economy. The decision
of the consumer is final and that 18 to be accepted as the real guideline of

production. The producers will always act according to the preference of the
consumers.

The market economy, in this connection it is to be noted, admits of crises and
in that case it approves of state interference and even that on a very limited
scale. In a word, market economy is to be encouraged and safeguarded.

The students of political science are sometimes misled by the argument that
capitalism and its market-economy are analogous to the fascist system,
because in fascism private ownership is the characteristic feature of economy.
But the fact is that the fascist economy is called command economy. The

government decides the manner and principles of employment, pricing,
production and distribution.

The producers are hardly left with any freedom. Capitalism’s market economy
is, again, different from communism in the sense that in the latter the decision
of the authority or party is final.

Economy of communist society is also planned. That is, there is enforcement
and no place of persuasion which characterizes capitalism.

Another feature of capitalism is competition among the manufacturers. Since
the consumer is sovereign, capitalists compete among themselves to satisfy
the consumers. Thus the principle of consumer sovereignty leads to the
competition among the manufacturers.

The champions of capitalism believe that consumer sovereignty and the
competitive market economy are sufficient to safeguard the consumers’ inter-
ests. The government regulations over production and distribution of
commodities are against consumers’ interests. Competition has also other
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good S Pr0du<:ers. In order to survive and develop, always try to reduce
the cost of production ) ‘
E‘wafpgnence tells us that the capitalists spend a lot of money for research ang
t_hlS. 1s .on’e of the many causes of the progress of science and technology in
capitalist’s countries. After the Second World War the miraculous

develgpmgnt of technology in Japan and Germany is normally treated as
contribution of capitalism. -

We can call profit making and profit motive as important features of capital-
ism. Profit acts as the greatest impetus of expansion. Moreover, out of the
surplus value the capitalists build up the investment fund. Hence the survival
of capitalism without profit is impossibility.

During the Middle Ages both profit and interests were highly condemned ang
because of that reason industry could not develop at all.

In capitalism this profit is the main source of dissension between capitalists
and proletarians. Through the system of profit or surplus value capitalists
exploit the workers. The emergence of proletarians as a class-for-itself
confronts it with the capitalists and the struggle between the two classes
becomes inevitable.

We can, therefore, hold that we cannot imagine capitalism without class
struggle. The bourgeois theoreticians have also admitted the existence of class
conflict, though they speak of class collaboration.

The capitalists are panegyric of democracy and they feel proud that capitalism
creates an atmosphere for the affluent blossoming of democracy. But, in fact,
the picture of democracy in any capitalist society is absolutely gloomy.

Rather, capitalism and democracy are contradictory. Real democracy exists
in a society where there is no gross economic inequality and the state is not
ruled by a particular class.

In capitalism the elites control the power of the state. So the fruits of
democracy are enjoyed by the elites. The majority people are deprived of
democracy. The elites always represent the economically dominant class and
the laws are formulated at the behest of the elites. The capitalist democracy

1s called the democracy of the elites.

The most important characteristic of capitalism is that here the stgte 1s an
instrument of exploitation. The capitalist class uses the state machinery for
its own purposes to suppress the agitation or movement of workers.



It s a Puppet at the hands of the bourgeoisie
Wrote, “The modern state, no matter what its form, 14 essentially 4 capitalist

machine, the state of the capitahists, the ideal personification of the total
national capital. The state 1s the representative of the bourgeoisje * .
Capitalism admits of multiplicity of oy

find numerous groups and organizatior

In Ant During Engels

nnions and views For this reason e
18 and more than one political

. A party in
any capitalist system. There are also conflicts among BIoups and parties
There 1s, in capitalism, an economically dominant class, but there are aj;
other classes '

and each class is represented by one party

Since the whole economic system s under the full co

ntrol of the bourge
. . 18ie
the workers party has hardly any scope to change th

eir lot

The party of the powerful class controls both economics and politics Again

the bourgeois parties have no ideological difference. In USA, the Repum.ca,;
Party and Democratic Party are two sides of the same coin.

The writer of the article published in Bottomore's book has summarized the
features of capitalism in the following way:

1. Capitalism 1s characterized by production for sal

e rather than own use by
numerous producers.

2. In capitalism labour power is bought and sold like any other commodity.
In capitalism it is called labour market.

3. In capitalism the capitalists control the purchase of labour, production of
commodities, the sale of these commodities, working hour and everything

which is connected with production.

4. Capitalism also controls the entire financial system.

n

. In capitalism there are various types of competition among the capitahsts.

6. To tide off the undesirable effects of competition the capitalists spend huge
amount of money for the invention of new machinery and improvement as
well as innovation of the existing one.

Development of Capitalism:

1. Collapse of Medieval Economy: |
From the standpoint of historical materialism the rise of capitalism as a social
system was inevitable. During the second half of the ﬁﬁ&n¢ century
medieval society, based on small-scale production, was in the active process
of decay. The monetary economy replaced the old exchange system. This gave
rise to mercantile capital. Trade and commerce developed at a rapid pace.
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Thanks 1o the vovages and discovenes. the world  market WA greatly
extended to abawd the RTowmang production of the sXteenth century 1he
contury which was the barth of contemporary capitalism’

Plundenng. explaitation and eExtermimnation  of native Population by he
conquerons started almost from the bcgmnmg of the sixteenth century The
spose ongmnally was 1o expand and consohdate commercial interests and
soosequently assumed the form of exploitation and colonization

~3

i

Woth thus also started the slave trade and it has been aptly observed by Marx
Latitwas upon the foundation of the slave trade that Liverpool became a
gf:.:: an

The expansion of slave trade also reached North America, and by the

r.neteenth century slavery was treated as a natonal institution The growth

of manufactunng industry both in Europe and Amenica and the development
o! agniculture were chiefly due to the slave trade. Because slaves were cheap
. lzbourers big industrial units Were set up in several parts of Europe and
" Amenca.

"The small scale and cottage industries of medieval period were incapable of
"";compeu"ng with these comparatvely big manufacturing industries having
worldwide markets and expansive commercial Interests. So the economy of
the Middle Ages declined and on the foundations of its ruins the structure of

Capitalism was built up.

‘The manufacturing industries of the sixteenth and seventeenth centuries
helped the progress of industrial capitahism. The Industrial Revolution of the
sccond half of the eighteenth century provided a further impetus to the growth

.
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3 Manufactuning System
According to Marx there is a very close relationship between ndustnalization
cco .

rogress of capitalism, and  setting up  of manufacturing industries
?uptlnlwm 18 the greatest manifestation of catablishment of manufacturing

industrics

Marx savs. "Along with the development of the factory ayatem and of the
revolution in agriculture. production in all other branches of industry. not
only extends, but alters its character *

The owners of manufacturing induatriea exploited the workers in varfious
wave The workers could not keep pace with the rapid technical progress of
the manufactunng industry. Many of them were treated ag unskilled workers

and were EIVen mimimum wages

Large number of children and women were employed ane they were subjected
to poisonous gas and were forced to work in unhealthy atmosphere and
environment. Any protest was accompanied by dismissal These persons left
their ancestral village home in search of better living,

With the introduction of new machinery capitalism makes a new stride in its
own development. Marx says “If machinery is the most powerful means for
increasing the productiveness of labour i.e., for shortening the working time
required in the production of commodity, it becomes in the hands of capital

strata of the working class, previously inaccessible to him, partly by setting
free the labourers it supplants a surplus working population, which is
compelled to submit to the dictation of capital.
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Machinery sweeps away every moral and natural rest
the working day. The paradox 1« that instead of st
machinery lengthens it and place

niction on the length of

ortening the working day
s workers at the mercy of the capitalist

4. Revolutionary Character of Capitalism

In the Manifesto Marx and Engels announce *T
without constantly revolution production and therehy
the relations of production and w

of production and throw away the out-dated ane irrelevant ones Capitaliam
makes all efforts to change (he base and

corresponding to it 1he
superstructure.

breaking up of the multifariousness of his employ
the development. On that groundwork e
acquires empirically the form that is tech
and so soon as a given degree of m
crystallizes that form. What induces ¢
change in the instrument of labour”.

ment is a necessary step in
ach separate branch of production
nically suited to it, slowly perfects it
aturity has been reached, rapidly
hange here and there is a gradual

antagonism to it.

Capitalism constantly reorients law, philosophy,
its paid theoreticians and intellectuals. Governm

being progressively used by the capitalists to
objectives of capitalism,

art, literature etc. through
ent controlled machinery is
propagate the ideology and



While the owners of capital are hesitant to spend a paltry amount of money
for the benefit of workers, a fabulous amount is being spent for propaganda

purposes. They arc utilizing the revolution in communication and technology
for the advancement and consolidation of capitalism,

5. Capitalism’s Conquest over Nature:

The bourgeoisie felt that the growth of capitalism would be faced with the
retardation if it failed to conquer nature and with the avowed purpose to
accelerate the progress of capitalism concerted efforts were made to harness

nature. It is to be noted here that capitalists did it not with a mind to society’
welfare. ys

The manifold discoveries expanded industry and created industrialism. The

chemical science with its discoveries revolutionized agriculture Through the
conquest of agriculture capitalism conquered nature.

Marx says in Capital:

“Capitalist production completely tears asunder the old bond of union which
held together agriculture and manufacture in their infancy. But at the same
time it creates the material conditions for a higher synthesis in the future

i.e., the union of agriculture and industry on the basis of the more perfected
forms they have each acquired during their temporary separation.”

Agriculture was not only industrialized, it-was put under constant and active
surveillance. Science was used to raise the fertility of soil. When natural

manure was insufficient, artificial manure was used. In this way the deficit in
nature was compensated by the discoveries of science.

The main purpose of the bourgeoisie was to harness nature with all its
resources for the advancement of its own interest. Thus it raised nature from
what it is to what it ought to be. Nature must help the progress of capitalism.

With the help of science and technology distant parts of earth were brought
under cultivation. Irrigation system was improved. The capitalists were not
willing to depend on the whims of nature.

The evils of natural calamities were lessened through various efforts. In all
the capitalist countries agricultural production was raised to a very high level.
Marx and Engels have shown with profuse statistics how through the
conquest of nature agricultural sector was improved.

Before the development of capitalism the navigation syste.:m .did not develo.p
considerably, Waterways were old-fashioned. The capitalists found this
incapable of meeting their growing demands.
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Why and how Jet us see i the Manifesto

“The need of a constantly expanding market (or its products chases 1,
ot pecimie over the whole surface of the globe 1t must nestle everywh o,
settle everywhere and establish connections everywhere  Bourgeoise h..
ihtough it exploitation of the world market given a cosmopolitan character
for ot Hion and consumption in every country To the geat chagrn of
feew Domists, it has drawn from under the feet of industry the national ground
o whii b it stood Al old fashioned national industries have beer destroyed
o wie dally being destroyed  They are dislodged by new industries, whose
it odu ot becomes w ife and death question for all civilized nations, by
i oetiies that no longer work up indigenous raw materials, but raw matenal
Arpw s lrom the remotest zones, industries whose products are consumed not
ol at home . but i every quarter of the globe In the place of the old wants,
satished by the productions of the country we find new wants, requinng for
Mo satisfaction the products of distant lands and climes. [n the place of the
ot ocal and natonal seclusion and self-sufficiency, we have intercourse in
cvery direction, universal interdependence of nations.”

We have quoted a lengthy passage from the Manifesto which exposes the
plobal character of capitalism The urge for survival led the capitahsts to
cutublish markets everywhere in the world  The home market of the
Lot groisie wias not sullicient 10 consume all the products

That is why the bourgeois Cliass wis (orced to wet up new markets. Not only
Capitalinin created new miarkets, but it imposed a civilization which 1t
cinbdien upon the people of new markets. The sole purpose of capitalism was
Lo hiange buth the bane and the superstructure
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New commoditics wesr expirstted whw b Mmately deatro wd the |
mathetis and prohactive eveterr  The At ¢ \ : .‘ dgraous
’ - M fadhuoned indusiries were gl
destroved  The copitabiorn of the late sghrsench cene ey 2941 prrreed
character i the late fiseteenth L LRI T L
Capitalist anntihilated all the satimnal and gevugy aphiv al hassiers theaugh it
concetted effarte The b tettewe ! 4y Ay R Y Al C i i At ware 'hmwn:
away and with the heldps of mew fe hooiage e fean sprrt ap
VRO Wae tevahiat oy pedd

A cammunication

All natione ever the most Tt Tiadaarse weve dvawn fogether by the 4 Iefwicle
influence of capialism  There wae competitom among the capitalists of
varioue netiona ot the charmcter of caguialion was the same sverpvhars

Furapean capitalism foroed all natune 1o folbow ot in all reepects & 1 whopr
the capitalint mode of producton the capntaliet way of hfe  and apitaliet
rechnigque of explotation Capitalism exports both products and civiligation
In the words of Marx and Engela capitaliom creates a world after s own

mRg

The poot countries came to be dependent on the developed capitalist countries
al the West The indigenous sources of production were destroyed by the
capiialists  These nations had no means of managenal acumen o st up
modern ndustries Capitalism in its global appearance created havoc

1t changed the mode of lving, outlook and taste. People of vanous parts of the
clobe come nearer to cach other and this changed almost everything of human
Lle This was possible becausc of the rapid progress of transpert and
commurucaton The mode of living and outlook of the people of the Thud
World changed remarkably.

Impernalist Stage of Capitalism:
For exploitation and accumulation capitalism expands which 1s not uniimited.
However 11 reaches a final stage of its expansion and this stage has properly
been named by Lenin as impenalism.

Ir, hus famous and classic definiuon he has said that impenalism is the
nighest stage of capitahsm. We have already mentioned that capitalism m (s
mature phase of development becomes a world phenomenon

The capitalists, i order 10 keep the momentiun of expanswon and
consolidation of power, seek 10 set up markets in the far-flung areas of the
plobe But the economic interests cannot be fully safeguarded without the

Capture of pohitical power
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PeCORNAT capital for the rapd growth of industries

ard 1o help the industrialists This gives rise o a new

dimenmon of capitalism A holy alliance is effected between fhe Daniing
authortty  and capitalists  Lenun calls o financial oligarchy Banks and

capitalists monopohies the entire capitalism

At the commencement of capitalism as a world phenomenon it started o
export commodities. But when it reached the monopoly stage it began o

export capital Thus 1s a distinguishing feature of capitalism

{ the Third World countries reated
The camalmsthenuamdm

Banks come forw

mhe national hberatnon movement O
;mpediments to the export of foreign goods.
of capital
This feature of capitalism appeared towards the beginning of the Iwenbeth
century. In the export market of commodiues the capitalists were laced with
suff competition from various quarters. When Marx and Engels were wnting
they were not fully aware of 1t

d finally to the collapse of capitalism Here
The capitalist producton process
Jons that estrange the worker from hus own labour
depriving the producers of & share
accumulaton cannat

Crises of Capitalism:

The contradictions lead 10 €
we are concerned with
reproduces the social condit
and 1ts product and perpetuales itsell by
in the values they create But the capial

ndefinitely.

rises an
the crises
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This measure further aggravates the crisis of capitalism.

In the 1ndu§trial market an artificial over-population is created. The capitali
adopts various measures to reactivate capitalism from recessior}f T;IS t
paradoxical result is that the whole industrial market is flooded wi.th ar(13

excess of capital and excess of workers.

Ex.pla%'ning the origin and nature of crisis in capitalism Marx and Engels have
said in the Manifesto “Modern bourgeois society with its relations of

production of exchange, and of property, a society that has conjured up such
gigantic means of production and of exchange, is like the sorcerer who is no
trol the powers of the nether world whom he has called up

longer able to con

by his spells. For many a decade past the history of industry and commerce

is but the history of the revolt of modern productive forces against modern

conditions of production, against the property relations that are the
d of its rule. It is enough to

conditions for the existence of the bourgeoisie an
mention the commercial crises that by their periodical return put on its trial,

each time more threateningly, the existence of the entire bourgeois society. In

these crises a great part not only of the existing products, but also of the
forces, are periodically destroyed. In these

previously created productive
crises there breaks out an epidemic that, in all earlier epochs, would have
seemed an absurdity the epidemic of overproduction” Marx and Engels call it

“monetary barbarism”.

The materialist interpretation of history reveals that the emergence of
capitalism and rise of bourgeoisie as a potential power have completely
changed the social-economic-political environment of society. The capitalist
society and civilisation are completely different from feudal society and

civilisation. A new civilisation appears, and it is a great civilisation.

s. Commerce, industry, transport

mendously. The conditions of the

It is far greater than all earlier civilisation
the wealth created by new

and communications all have advanced tre
bourgeois society are too narrow to comprise

industries.
ictions and crises aré bound to crop up. It would be quite
s to fight the

Naturally contrad
e that the capitalists took no measure

wrong to assum

contradictions and crises.
What measures did they take? On the one hand by enforced destruction of 2
ew markets, and

mass of productive forces, on the other by the conquest of n
by the more thorough exploitation’s of the old ones.



&

Kolakowski says ¢
munitv's © hat the economic crnises invol :
community’s wealth on 4 v iive the squandering of the

with its '
cope 18 own contradictions They are the expre

If the capitalists
: p were not engaged in squandering the wealth of th
their own interest, there would have been no criseq € saciety for
SEQ or "m!rmhrt'
P . i ;
of the 8j nk;‘:m('n of the working class argue that the crises covld b " ome
Craising t ’ w avert

by r R the wages and enabling the market to ahsorh the excras orod :’d

Oealucts

To put it in other words, by raising the purchasing power of the

other common people the economic crises could be nfrntrd ::n: k;,." e
Capital has said that this is not the case Crises and um;radwr :: B
inherent characters of capitalism They regularly occur after 'am are the
prospenty. ' period of

Interpreting Marx’s view Kolakowski maintains that the greed for expansion
is such that the market cannot possibly go on absorbing the products .o(
capitahism especially the bulk of these. Lenin has said capitalist production
cannot develop except by fits and starts two steps forward and one step
sometuimes even both back.

Collapse of Capitalism:
In the Manifesto Marx and Engels have said the weapons with which the
bourgeoisie felled feudalism to the ground are now turned against the

bourgeoisie itself. Let us add few words to this famous comment.

In feudalism the productive forces developed to such an extent that the feudal
system and economy could not cope with this and the bourgeoisie used this
development in its own favour to destroy the feudal system and to estabhsh

its domination.

The capitalists, during the critical period of feudalism, asserted themselvgs as
a basic class and, naturally, it was an easy task for them to destroy t'epdahsm.
It is to be noted that the credit should go to the seeds of destruction inherent

in feudalism.

In the same way the collapse of capitalism is inevitable. The striking d;ﬂ'erence

is the bourgeoisie played the leading part in the destruction of feudalism and

the working class has come forward in overthrowing capitalism.
| italists ite indifferent to problems, crises and

It is not true that capitalists are quite indillerent (o .

P tal secks frantically for new markets

contradictions. The reverse is true capl



: L non-capitalj
productlve capacity increascs, (he apitalist arcas, hut the more the

s nor ' -
limits of consumption ore obvious ig itg conflict with the narre
> narrow

not responsib i ‘ause class stry ’
are P le for the contradictions. For this reason ch.hrhc workers
€ ¢ arx nhas ruled oyt

In Capital Marx says:
oIt is shegr tautology to say that cr
consumption or of effective consum
pemocratic Review, March 1850),

1ses” are caused by scarcity of effective
; \;rs. Engels once said (in an article in
e have had many of these revolutions,

ance of further extending markets, under a
d production every day, there is an end to
next? Universal ruin and chaos, say the free
oletarian ascendancy, say we.”

system which is obliged to exten
mill- lord ascendancy. And what
traders. Social revolution and pr

Here Engels repudiates the palliatives of the crises of capitalism. The

| capitalists take all measures to avert crises and contradictions. But there are
¢ limits to these measures.

§ Marx and Engels have asserted that no outside force is required to destroy
ypitalism root and branch. There are contradictions within capitalism and
n they reach the stage of maturity capitalism will automatically collapse.
s was, of course, the prediction of Marx and Engels. Inconsistencies or
ntradictions are numerous, types are also many. However, the destruction
apitalism cannot be checked.

apital Marx writes: . ,
Sepitalist production seeks continually to overcome the immanent barriers,

overcomes them only by means which again place these barriers in its
and on a non-formidable scale.”

means of getting rid of contradictio
ict between private ownership and th
bduction and technical co-operation continues.

se of capitalism for political
y of the internal market the

ns are only of limited purposes. So the
d the development of instruments of

ned how the collap

! ifully explai
nin has beautifully €xp f the inadequac

sons is inevitable. Because 0



capitalist countries proceed to capture territories and set up new markets,
This creates an unhealthy competition among the capitalist countries creating
all the potentialities of war. For the absence of an authority with sovereign
power in international arena, the disputes among the competing powers
remain, in most of the cases, unsettled.

In fact, the countries belonging to the Third World are thrown into turmoil,
instability and a situation of armed conflict. Lenin has said that the First
World War is a war among the capitalist powers.

Taking the opportunities of the competition and conflict among the capitalist
states the people of the Third World countries accelerate their national
liberation movement, i.c., to liberate themselves from the shackles of colonial
power.

At the rudimentary stage of the development of capitalism the bourgeoisie
propagated the messages of liberty, equality and fraternity. Now t.h‘e liberation
seekers use the same values and principles against the bourgeoisie.

The capitalists are, therefore, confronted with two-fold dangers seis.
destructive war and mounting liberation movements. The capitalists have
hardly any weapon at their disposal to fight these two “evils”.

At the imperialist stage capitalism faces the greatest disintegration, because
all the avenues of progress are closed. That stage has been called by Lenin
imperialism. The crises and contradictions are not only mature but on the
point of explosion. The proletarians are waiting for this situation.

Now it is their duty to use these for their liberation. It is to be noted here that
the workers are not responsible for the crises, but they must be alert for their
proper use. The limit and scope are to be decided by the proletarians. The
moribund capitalism is to be thrown in a single assault. The integument is
burst asunder .The death knell of capitalism sounds. Expropriators are
expropriated.

Criticism and Evaluation of Capitalism:
Marx and Engels published the Manifesto in 1848. During this last 160 years
and more capitalism throughout the world has undergone radical changes

and the picture portrayed by Marx and Engels in many a case appears to be
irrelevant.

The orthodox supporters of capitalism are of opinion that there may be
contradictions and crises in capitalism, but these do not necessarily lead to
the disintegration of capitalism. It will never reach the moribund stage.



why? 1t is Renerul)y g
pepulntory meg Dianing,
mechAnisms wave ),
mechnmism capitaling, )

ned ”H!' 'l\ulr””, i

g o npit
i

abisrmn bave their owr
'“l \\',l"'|“\l’ ”’.\ (

By alem from CrHingn
an beey, nble 1y, Hive

RIS iy ine thewe aelf regulatory
Ved i ue

of thin self regulatory
Haelf

This 18 particularly applicable 4, Aimal by
pehaviouralists |y, “Mphasized 1)y1a

Because of thin self N‘mllullllu mechaniag
peen able to withstan g the cringg

In the 19

908 a number of
through (e

nput-output  meodel
Loeapitiliam of Hritain and USA has

we, therefore, conclyde that tontradictions
collapse of capitalism Lenin gy hundreq ne
(he impenalist powery are inv
we are ol opimion that (he cap
P‘"md has undergone ge

and crines do not lead to the
reent correct when he says that
I conflict among themselves 3
Lenin's time or of the post Lenin

olved 1 arme

ahist word ol
a changes,

The capitalists have fu]ly realized thay competition and war cannot help the
progress of capitalism. In order ¢, consolidate capitalism and also to make it

¢ffective the capitalists of today’s world are united. They have not completely
¢schewed the path of attritjop (¢.g. the Iraq War), but it is not a frequent one

There is polycentrism in the Capitalist world, though we cannot treat it as the
product of conflict.

varx has repeatedly asserted that it is the first and foremost duty of the
’mlctarians to utilize the crises and contradictions of capitalist society and

) this way it will be able to dislodge the bourgeoisie from power and to
stablish their dictatorship.

But today, critics plead, the situation has changed.

he workers want to change their economic lot not by rgsorting to sl‘a‘s:
truggle, but by parliamentary tactics. Bernstein’s revisionism succeeds i
hanginé the outlook of working class towards class struggle.

. . . N ~ L \‘ ’ mﬂt\
oreover, capitalists have revised their attitude tm.vgxda woxkcrth::ybeen
ore sym,pathetic Simply through collective bargaining workers ha .
ble to get a number of concessions.

. 1S t ¢ 1.8111 b tW(’C‘n
| ‘ ' y di ‘ ¢ 'X, Wl (al Se

I the collapse of capitalism.
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having deep impact on their liventrles
One hears the loud voices n

people in general
»as it has the potential of

iple process in any case, and thus o
e st of it. ne should endeavour to make
On the other hand
ontheo , the opponents, who are equally loud and
ersistent 1 1;10 more, assert that globalisation is a veritable evil
rive the i - - '
out to (f;i i poor Countrl.es back to their colonial days and the
oor of these coqntrlc.es to abject poverty. Powerful arguments are
Jaced by both sides in support of their respective claims.
As it will be explained later, globalisation has particularly
adverse impacts on the poorer and weaker sections of society and
on small business enterprises. Hence, a proper awareness of its

lications and impacts is necessary in the developing

nature, Imp
salmost

countries, where poverty is rampant and business activity i
entirely limited to small and household units. It should be relevant

i for people to know how globalisation influences the development
- process and what impact it has on poverty.
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impact of Global
Agricultural Sc.-ct‘:'f.i.st it;: :? Agricultural Sector:

around which socio.emnom‘?;hstfiy of the rural lnFlian economy
and any change in its stt'tu‘lu,-g?v‘ll-(l‘fcs Kidl GepEITARIonS revqlve
impact on the existing pattern Of: l olly to havc a C",rr“p‘,)"d‘,"g
of India’s economy was adov cnd Social equity. The I:b'erallzatlon
economic crisis, India pted by India in 1991. Facing a severe
IMF granted wh‘ Y. Rppmﬂl(‘ht‘d the IMF for a loan, and the

: X ‘ at is called a ‘structural adjustment’ loan which
is a loan with certain conditions attached which relate to ’a
structural change in the economy. Essentially, thé reforms
s«?ught.to gradually phase out g().vcrnment control of the market
(lll?era!xzat‘ion)\ privatize public sector organizations
(privatization), and reduce export subsidies and import barriers
to enable free trade (globalization). Globalization has helped in:

« Raising living standards,

« Alleviating poverty,

« Assuring food security,

« Generating buoyant market for e

services, and
« Making substantial contribution

growth.

xpansion of industry and

to the national economic

Impact of Globalization on Industrial Sector:

Effects of Globalization on Indian Industry started when the

vernment opened the country's markets to foreign investments
in the early 1990s. Globalization of the Indian Industry took
place in its various sectors such as steel, pharmaceutical,

petroleum, chemical, textile, cement, retail, and BPO.

Globalization means the dismantling of trade barriers between
nations and the integration of the nations economies through

financial flow, trade in goods and services, and corporate
investments between nations. Globalization has increased across

the world in recent years due to the fast progress that has been
made in the field of technology especially in communications and
transport. The government of India made changes in its economic
policy in 1991 by which it allowed direct foreign investments in
the country. The benefits of the effects of globalization in the
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